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SUBJECT/TITLE
An Act relating to motor vehicle usage tax.

SPONSOR
Representative Fred Nesler

MANDATE SUMMARY

Unit of Government:

City;
X
County;

Urban County Government

Program/

Office(s) Impacted:
County Clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Amends KRS 138.460 to exempt from the motor vehicle usage tax the transfer of motor vehicles between a person and that person's brother, sister, stepbrother, or stepsister.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

County clerks retain 3% of the motor vehicle usage tax they collected as a commission for registering the motor vehicle.  Under current law, siblings can transfer a motor vehicle to another sibling and be exempt from the tax by first transferring the motor vehicle to a parent or stepparent who would then transfer the motor vehicle to the sibling's brother, sister, stepbrother, or stepsister.  This would not always happen because the parents or stepparents may not be alive or available to complete the transaction tax free.  It is not know how many transactions are currently being taxed that would become exempt from these provisions but probably would not result in any significant loss of motor vehicle usage tax and loss of county clerk's commissions.
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