UNOFFICIAL COPY AS OF  02/25/03
03 REG. SESS.
03 RS HCR 99/GA


A CONCURRENT RESOLUTION directing a study of coalbed methane and declaring an emergency.

WHEREAS, it is to the benefit of the Commonwealth to maximize the mining of its natural resources; and

WHEREAS, fossil fuels, improved energy efficiency, and clean combustion technology have a role in Kentucky's energy future; and

WHEREAS, energy resource exploration, production, and use have significant impacts on Kentucky's citizens, its environment, and its economy; and

WHEREAS, five percent (5%) of the nation's natural gas reserves is coalbed methane (CBM) and surveys indicate that there is significant potential for coalbed methane resources in both of Kentucky's coal fields; and

WHEREAS, in 1997 amendments to the Federal Windfall Profits Act of 1980 provided a tax credit of $1.02 per million British thermal units of CBM recovered but developers in regions without state-sponsored CBM legislation did not benefit from the federal tax credits; and

WHEREAS, states that take legislative action that addresses CBM recovery issues benefit economically; and

WHEREAS, competing coal states have enacted legislation to reduce the barriers to developing and implementing coalbed methane projects and

WHEREAS, in regional competing states CBM legislation preceded substantial increases in new CBM development; and

WHEREAS, the barriers to coalbed methane recovery include legal disputes surrounding land, coal, gas, and oil rights and other issues including well spacing, protection of coal seams, mine safety, and environmental protection issues;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   This honorable body declares its support for the development of policies and related legislation having the effect of reducing barriers to CBM recovery.

Section 2.   During the 2003 legislative interim, the Special Subcommittee on Energy is directed to study coalbed methane (CBM). The study shall include recommendations on policies and related legislation including, but not limited to, the following areas:

(1)
Ownership, including but not limited to forced pooling provisions and escrow arrangements;

(2)
The spacing between wells, buildings, and property lines of CMB extraction wells;

(3)
Protection of coal seams;

(4)
Mine safety;

(5)
Environmental protection, as it relates especially to water quality, quantity, and availability; and

(6)
Any other policy areas or legislative provisions deemed by the Special Subcommittee on Energy to be in the interest of reducing barriers to CBM recovery while safeguarding the environment.

Section 3.   The committee shall report its finding and recommendations for legislative action to the Legislative Research Commission by December 1, 2003.

Section 4.   Whereas not enough time would be available for a thorough investigation of the issues required by this study if this resolution became effective ninety (90) days after adjournment sine die, an emergency is declared to exist, and this Act takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.

Section 5.   Provisions of this resolution to the contrary notwithstanding, the Legislative research commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof and designate a study completion date.
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