HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2003 REGULAR SESSION


Amend printed copy of SB 137/GA

On page 7 after line 5 by inserting the following:

"Section 4.   KRS 65.944 is amended to read as follows:

(1)
(a)
Without first notifying the state local debt officer in writing, no lease may be entered into if the lease price exceeds one hundred thousand dollars ($100,000). The notification shall contain the terms of the lease, including the lease price, number of optional renewal periods, interest rate, date of issue, purpose, any trustee or paying agent, if any, and any other information the state local debt officer may require. The state local debt officer may prescribe a form for providing the information required by this paragraph.

(b)
In addition to the notification required by this subsection, no county, except an urban-county, shall enter into a lease if the lease price exceeds five hundred thousand dollars ($500,000) without first receiving the approval of the lease from the state local debt officer. The state local debt officer may prescribe procedures and adopt regulations for granting approval of the leases.

(c)
In addition to the notification required by this subsection, no school district shall enter into a lease if the lease price exceeds one hundred thousand dollars ($100,000) without first receiving the approval of the lease from the chief state school officer. The chief state school officer shall recommend administrative regulations to the State Board of Education for implementation of KRS 65.940 to 65.956.

(2)
The state local debt officer may provide technical and advisory assistance regarding the entering into leases by a governmental agency whose governing body requests assistance.

(3)
A county may enter into a lease that exceeds five hundred thousand dollars ($500,000) without first receiving the approval of the lease from the state local debt officer if:

(a)
The source of revenue to meet one hundred percent (100%) of the lease payments is obtained by a sublease or other financing arrangement with any department, commission, council, board, bureau, committee, institution, legislative body, agency, government corporation, or other establishment of the executive, judicial, or legislative branch of the Commonwealth; or

(b)
1.
The lease meets the requirements of this section or the lease has previously been approved by the state local debt officer under the provisions of subsection (1)(b) of this section; and

2.
The proceeds from the renewal lease or other debt instrument are to be used to refinance and pay for the costs of issuing a renewal lease or other debt renewal instrument, the term of which does not extend past that current state fiscal year, and the refinancing lease payments are less than the payments of the debt instruments being refinanced; or
(c)
The principal amount of bonds or other debt instruments that are to be issued and secured by the full faith and credit of the county, when added with all of the other outstanding principal that is secured by the full faith and credit of the county, will not exceed one percent (1%) of the value of the taxable property within the county, as estimated by the last certified assessment previous to the incurring of the debt, and the county has received written notice from the state local debt officer that pursuant to this section a hearing will not be conducted and that the bonds or other debt instruments are approved for issuance."; and

On page 7, line 6, by renumbering Section 4 to conform.
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