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AN ACT relating to legislative procedures and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 6.350 is amended to read as follows:

(1)
A bill which would increase the benefits or increase participation in the benefits or change the financial liability of any public retirement system administered by an agency of state government may be[shall not be reported from a legislative committee of either house of the General Assembly for consideration by the full membership of that house unless the bill is] accompanied by an actuarial analysis.

(2)
(a)
An actuarial analysis shall[required by this section must] show the economic effect of the bill on the public retirement system, including a projection of the annual cost to the system of implementing the legislation for at least ten (10) years. If a bill proposes to increase benefits, increase benefit participation, or provide liability assumption for more than one (1) public retirement system, the actuarial analysis shall project costs for each affected state-administered public retirement system. An actuarial analysis shall state the actuarial assumptions and methods of computation used in the analysis and shall state whether or not the bill or resolution, if enacted, would, in the opinion of the actuary, make the affected public retirement system actuarially unsound or, in the case of a system already actuarially unsound, more unsound. An advanced funding actuarial cost method shall be used in all cost projections.

(b)
An actuarial analysis[ required by this section] shall be prepared by an actuary who is a fellow of the Society of Actuaries, a member of the American Academy of Actuaries, or an enrolled actuary under the Employees' Retirement Income Security Act of 1974.

(3)
An actuary commissioned to make an actuarial study that is provided for[required] by this section, or for the purpose of seeking appropriations for a public retirement system administered by an agency of state government, shall include in the study a complete definition of each actuarial term used in the study and, either in the study or in a separate report made available as a public record, an enumeration and explanation of each actuarial assumption used in the valuation made for the study.

Section 2.   KRS 6.948 is amended to read as follows:

(1)
For purposes of this section, "mandated health benefit" means any requirement that any health benefit plan provide a specified benefit, include a specified coverage, pay, indemnify, or reimburse for a specified medical service, or impose or regulate provisions concerning specified health care providers.

(2)
[On and after April 10, 1998, ]In the General Assembly, any[a sponsor of a] bill or[and any member proposing an] amendment to a bill that contains a mandated health benefit may be accompanied by[shall submit to the standing committee to which the bill has been referred] a financial impact statement on health insurance coverage rates[ before final consideration by the committee].

(3)
Upon request of a standing committee of the General Assembly, the commissioner of the Department of Insurance shall review any financial impact statement[ filed with the committee] and report the results of the review to the committee.

Section 3.   KRS 6.955 is amended to read as follows:

(1)
A fiscal note may be prepared and attached to any[No] bill or resolution which relates to any aspect of local government or any service provided thereby[ shall be voted on by either chamber of the General Assembly unless a fiscal note has been prepared and attached to the bill pursuant to KRS 6.960, except that, if in the chamber in which the bill is being considered, two-thirds (2/3) of the members elected vote to waive the fiscal note requirement, no note shall be required. The fiscal note waiver shall be certified by the clerk of the chamber in which the bill is being considered, and such certification shall be attached to the bill. Although waived in one chamber, a fiscal note shall be required when the bill goes to the other chamber unless a majority of the members elected to such chamber vote to waive the fiscal note requirement].

(2)
No executive[ regulation or] order which relates to any aspect of local government or any service provided thereby shall be promulgated or issued unless a fiscal note has been prepared and made a part of the regulation or order[ pursuant to KRS 6.960].

Section 4.   KRS 6.960 is amended to read as follows:

(1)
The director of the Legislative Research Commission may[shall] have the fiscal note prepared by the Legislative Research Commission or by other departments or agencies of state government for any bill introduced before the General Assembly which relates to any aspect of local government or any service provided thereby. Departments or agencies of state government so requested by the director shall comply with the request within seven (7) working days of receipt.[ The fiscal note shall be filed with the clerk in the chamber of the General Assembly in which the bill was introduced and attached to each copy of the bill.]
(2)
The secretary of finance shall have the fiscal note prepared by the Finance and Administration Cabinet or by other departments or agencies of state government for any[ regulation or] order promulgated by an executive department or agency which relates to any aspect of local government or any service provided thereby. The director of the Legislative Research Commission shall determine the form of such notes. The secretary may request the advice or assistance of the Legislative Research Commission in the preparation of the fiscal note. The fiscal note shall be attached to each copy of the[ regulation or] order.

Section 5.   KRS 6.965 is amended to read as follows:

(1)
A fiscal note shall state whether the bill[, regulation] or order is determined to be a state mandate. That[Such] determination shall be made by the director of the Legislative Research Commission except as provided by subsection (2) of this section. If the bill[, regulation] or order is a state mandate, the note shall contain an estimate of the effect the law will have on expenditures or revenues of local government for the first full fiscal year the law is to be in effect.

(2)
The director[, at his discretion,] may seek a certification from the Attorney General on the question of whether a bill[, regulation] or order constitutes a state mandate. The Attorney General shall, within seven (7) working days from receipt of the request, certify to the director that the bill[, regulation] or order is or is not a state mandate.

(3)[
If any bill, regulation or order is amended after the preparation of the fiscal note, it shall be resubmitted to the person responsible for preparation of the note who shall reevaluate the bill, regulation or order as amended and change the fiscal note in accordance therewith.

(4)]
Copies of the fiscal note shall be furnished by the Legislative Research Commission to any local official upon written request.

Section 6.   Whereas this Act relates to legislative procedures in effect for the 2003 General Assembly, an emergency is declared to exist, and this Act takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.
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