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Part I:  Measure Information

	Bill Request #:
	30


	Bill #:
	HB 95


	Bill Subject/Title:
	AN ACT relating to property taxes


	Sponsor:
	Rep. Bill Farmer


	Unit of Government:
	x
	City
	x
	County
	x
	Urban-County

	
	x
	Charter County
	x
	Consolidated Local
	x
	Unified Local Government


	Office(s) Impacted
	Local government tax collections and PVAs


	Requirement:
	x
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	 
	Modifies Existing
	x
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
KRS 132.690(1) requires each parcel of taxable real property subject to tax assessment by the PVA must be revalued each year at it’s fair cash value, and physically examined by the PVA at least once every four years. 

HB 95 would require that the revaluation under KRS 132.690(1) also include verification that any property owners receiving a homestead exemption continue to occupy the property and thereby still qualify for the exemption.      

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 95 on local governments cannot be specifically determined, but is expected to be minimal.
HB 95 would require additional monitoring to assure that property owners, who previously qualified for a homestead exemption, still meet the qualifications by continuing to occupy the property. There would be no additional personnel costs to be paid by local government resulting from the passage of HB 95, given that the PVAs office is funded by the Commonwealth.
HB 95 may increase property tax revenues for local government resulting from identification of properties that no longer qualify for the homestead exemption.

However, the Department of Revenue (DOR) indicates that, as assessments are added back to the tax base due to this verification process, the assessment increase may be offset by a lowering of the tax rate through the rate setting procedures of HB 44. 
DOR believes that HB 95 will have no impact on state and local government revenues or the impact may be minimally positive. 
The exact fiscal impact will be determined by the number of properties that are added to the tax base as a result of the revaluation process in HB 95, and whether that increase is then offset by a reduction in the tax rate resulting from the additional assessments.     

	Data Source(s):
	Department of Revenue; PVA's Association; LRC staff
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