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SUBJECT/TITLE
An ACT relating to income taxation.

SPONSOR
Representative Mark Treesh

NOTE SUMMARY

Fiscal Analysis:
         x      Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
        x          State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        x      General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

+30 Million
+31 Million


Expenditures (+/-)





Net Effect

+30 Million
+31 Million


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill aligns the Kentucky individual income tax more closely with the federal income tax by requiring that federal filing status be used on Kentucky returns, making the standard deduction for Kentucky one half of the amount for federal purposes, creating a personal exemption in the same amount as for federal purposes, and eliminating the low income credit. The resulting taxable income is taxed at a flat rate of 6%.

PROVISION/MECHANICS:  This bill amends various sections of KRS Chapter 141 to require federal filing status, adjust the amount of the standard deduction, eliminate the low income credit, adjust the tax rate on taxable income, and adjust various other items that are impacted by these changes.  The bill also creates a new section of KRS Chapter 141 to allow a personal exemption deduction on the Kentucky income tax return.

FISCAL EXPLANATION:  This bill makes substantial changes in the determination of taxable income for individuals.  Some components result in increases, some in decreases.  Taken as a whole, the net result is an increase in receipts to the General Fund.  The tax impact in this bill is generally across all income brackets.
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