Kentucky Legislative Research Commission

Mandated Health Insurance Benefit Financial Impact Statement Form

00RS BR
 0122
 Bill/Res/Sub
 
 Amdt Doc#
 
 Amdt Dateee
 

Sponsor
 Rep. Coleman
     Date Reviewed
 January 13, 2000

Summary:


Sections 7 and 8 of the bill require insurance reimbursement for transportation of persons by licensed ambulance services. Section 8 applies specifically to health and accident insurance. Payment is required to be made directly to the ambulance service. The insurer must pay if a prudent layperson would believe that the person to be transported was in need of medical care.

1.
Will the coverage increase or decrease the cost of the treatment or services?

If the health insurance policy does not currently cover transportation by ambulance, or it does but its standard is more restrictive than the prudent layperson standard described in this bill, there could be an increase in costs to the insurer but there should be no effect on the cost of the ambulance services.

2.
Will the coverage increase the appropriate use of the treatment or service?
If the health insurance policy does not currently cover transportation by ambulance, or it does but its standard is more restrictive than the prudent layperson standard described in this bill, the use of ambulance services by insured persons may increase.

3.
Will the treatment or service be a substitute for more expensive treatment or coverage?

If there is a more expensive method of transporting persons in need of medical care other than by ambulance, the answer is yes. It can be argued that a licensed ambulance service would provide more immediate expert medical attention which could result in subsequent savings in treatment if failure to give immediate expert medical attention (for example, put person in a motor vehicle and drive to medical facility while rendering no medical attention) would result in more serious injury.

COMMENT:  It appears that Sec 7 should be in Subtitle 20 rather than 17, and Sec 8 should be in Subtitle 17 (and/or 17A) rather than 20.
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