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SUBJECT/TITLE
Relating to salvage motor vehicle titles

SPONSOR
Rep. Jody Richards / Rep. John Vincent

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Sheriff Offices and County Clerk Offices

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

The bill would provide an exception to KRS 186A.520 for a vehicle damaged solely by hail that is still in a condition that will allow it to be legally operated on the highway, and that the cost of repair would exceed 75 percent of the retail value of the vehicle. KRS 186A.520 currently requires vehicles with damage exceeding 75 percent of the value of the vehicle to be titled under a "salvage certificate of title"; the bill at hand would label the title "hail damage" if the stipulated conditions are met.

The sheriff of the county in which the vehicle is registered would be required to inspect the vehicle and certify that the conditions for labeling the title of the vehicle as "hail damage" have been met. The sheriff would be paid a fee of $5 to conduct the inspection.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of BR 1228 (HB 443) is indeterminable, but would probably be minimal.

It is impossible to predict how many vehicles that would be affected by hail damage in the state annually.  However, the state has a history of these types of storms hitting at any time of the year; therefore, the threat is ever-present.  A representative of State Farm Insurance Company indicated in 1998 approximately 6,100 automobiles were affected by hail costing approximately $23.5 million in repairs to their company.  In 1999 the company processed 588 claims for hail damage costing their company approximately $508 thousand.

Interviewees representing the Sheriffs Offices indicated the inspections would involve functions that are routinely done through their office.  The interviewees indicated no recognizable negative fiscal impact of this measure.  The Franklin County Court Clerk indicated the fiscal impact of this measure as being neutral.  However, the Franklin County Court Clerk did indicate additional time would be required to process these titles and there could be a need to add an additional field to the computer system that would be reflective of this activity.
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