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SUBJECT/TITLE
An Act relating to the consolidation of counties, and making an appropriation therefor

SPONSOR
Representative Charles Geveden

NOTE SUMMARY

Fiscal Analysis:
                  Impact
               No Impact
    X   Indeterminable Impact

Level(s) of Impact:
          X        State
                       Local
       X        Federal

Budget Unit(s) Impact
Department for Local Government

Fund(s) Impact:
       X       General
                Road
      X         Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)





Net Effect

Indeterminable
Indeterminable


_____________________________________________________________________________

MEASURE'S PURPOSE:  

HB 476/GA establishes new procedures for the optional consolidation of counties; permits 2 or more counties to consolidate with this action initiated by public petition or local ordinance; requires signatures of 20% or more of the number of persons voting in last presidential election for initiation petition; provides for the contents and certification of petitions as prescribed, and requires the county judge/executive in the initiating county within 10 days to notify the other local governments and their citizens of the proposal as prescribed; requires responding action in adjoining counties within 120 days or initial action void; requires a special election within 90 days if adjoining counties enter the process; requires approval in each county for consolidation to become effective; prescribes the language for the ballot, other election procedures, and advertisement of the election by the sheriff; requires a simple majority of those voting in each county for approval; requires all election costs to be paid for by the state, and prohibits any organizational changes in a newly consolidated county for 10 years; prohibits any new county from becoming effective until the end of terms of current officeholders and requires new officers to be elected in the same manner and at same time as other county officials; requires the county judge/executive in each county to appoint 6 citizens to a transition committee as prescribed; requires a transition committee to divide county into 3-8 magisterial districts and to select 2-5 names for the new county to be decided by the voters, and requires final report of the transition committee as prescribed; requires all taxes from immediate year to remain in effect until changed by new county; requires the creation of a special taxing district for repayment of prior financial obligations in previously existing counties as prescribed, and requires surplus funds to be spent in the areas where funds were raised as prescribed; permits voters to determine location of new county seat from previously existing locations; requires the county seat to remain at location for not less than 10 years, and requires other remaining county buildings to be maintained as branch offices for 10 years as prescribed; provides for federal and state election districts as prescribed; requires the Department for Local Government to promulgate administrative regulations awarding preference points on Community Development Block Grant (CDBG) applications and provide technical and advisory assistance to consolidated counties; awards funds from the General Fund to first 10 new counties on a tiered scale as prescribed; appropriates $20 million from the General Fund Surplus Account.

PROVISION/MECHANICS:  

The provisions of HB 476/GA creates new sections of KRS Chapter 67; repeals KRS 67.190, 67.200, 67.210, 67.220, 67.230, 67.240, 67.250, 67.260, 67.270, 67.280, 67.290, and 67.310; and awards funds from the General Fund to first 10 new counties on a tiered scale as prescribed; appropriates $20 million from the General Fund Surplus Account.

FISCAL EXPLANATION:  

The fiscal impact for HB 476/GA is indeterminable and would be dependent upon the number of counties that undertake consolidation.  The following factors were considered in this determination:

Support from the General Fund Surplus Account totaling an amount not to exceed $20 million is provided and is required to be disbursed to the first ten (10) new counties created by consolidation for capital improvements, debt reduction, infrastructure, and matching grants.

The actual costs associated with special elections as required by provisions to HB 476/GA is indeterminable.  However, the following represents the costs which would be incurred by each precinct under the provisions of HB 476/GA.  Currently, the state provides $255 per precinct for each precinct that has a minimum of 350 voters in an election.  It is estimated that an additional $600 per precinct would be needed to meet the additional state costs that is required under the provisions of HB 476/GA.  These costs include advertisement costs, ballots, and the compensation of precinct workers.
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