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MEASURE'S PURPOSE:  The purpose of this legislation is to provide a expanded benefits as they relate to drug prescriptions to the health insurance coverage for state employees

PROVISION/MECHANICS:  HB 405/HCS amends KRS 18A.225 to require the health insurance coverage for state employees to provide a mail-order drug option; restricts changes to drug formularies to quarterly changes; requires insurers to provide reason for drug formulary changes;  HB 405/HCS also requires insurers to maintain a formulary listing with Personnel Cabinet; prohibits any changes to the formulary unless changes filed with Personnel Cabinet; limits deletions from the formulary to a quarterly schedule; requires notice to insured on maintenance drugs and permits waiver of the time frame for the notice when safety of the insured is at risk; and permits appeal regarding formulary changes through the Personnel Cabinet

FISCAL EXPLANATION:  There is no impact to the Personnel Cabinet.  According to the Personnel Cabinet, HB 405/HCS may provide a potential savings to employees if they can get three prescriptions for two co-payments.
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