HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2000 REGULAR SESSION

Amend printed copy of SB 170/HCS

On page 3, line 20 after "(2)" by deleting the remainder of line 20 in its entirety;

On page 3, by deleting lines 21 and 22 in their entirety;

On page 3, line 23 by deleting "investment without intent to resell the mortgage loan" and by removing the brackets and strikethrough from "The following";

On page 4, line 1 after "294.220" by adding ", and lenders described in paragraph (a) of this subsection shall be subject to the filing requirements of KRS 294.160 and the net worth requirements of Section 9 of this Act" and by removing the bracket and strikethrough;

On page 4, by removing the strikethrough from lines 2 and 3 and after the semicolon on line 3 by adding "and"

On page 4, line 4, by removing the strikethrough from "(b)" and after "(b)" by inserting the following: "Any person making less than five (5) mortgage loans or brokering less than five (5) mortgage loans per calendar year in Kentucky and any natural person making a mortgage loan with his or her own funds for the person's own investment without intent to resell the mortgage loan [";

On page 11, after line 14 by adding:

"Section 8.   KRS 294.160 is amended to read as follows:

(1)
Every mortgage loan company and mortgage loan broker shall make and keep such accounts, correspondence, memoranda, papers, books, data, and other records as the commissioner prescribes, or that are required by federal law. Every mortgage loan company and mortgage loan broker shall file such financial reports as the commissioner by regulation prescribes. If the information contained in any document filed with the commissioner is or becomes inaccurate or incomplete in any material respect, the licensee shall promptly file a correcting amendment.

(2)
All mortgage loan lenders regulated by the Department of Housing and Urban Development and lenders who supply funds for mortgage loans insured by the Farmers Home Administration and the Veterans Administration shall annually file with the department:
(a)
An annual audited financial statement completed and prepared by a certified public accountant;
(b)
A quality control plan; and
(c)
A report of the quality control review findings, prepared by a qualified, quality control review firm approved by the department.

(3)
All quality control reviews as set forth in subsection (2) of this section shall be based on a sample of at least ten percent (10%) of the lender's total production and shall include mortgages from all product lines.
SECTION 9.   A NEW SECTION OF KRS CHAPTER 294 IS CREATED TO READ AS FOLLOWS:

All lenders subject to this chapter shall have at all time a net worth of at least twenty thousand dollars ($20,000)."
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