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A CONCURRENT RESOLUTION directing the Interim Joint Committee on Appropriations and Revenue, with the assistance of the Revenue Cabinet, to determine the effect of taxing only the Kentucky share of the partnership or S corporation income of a Kentucky resident who is a partner or shareholder in a multistate entity.

WHEREAS, Kentucky residents who are partners in a partnership or shareholders in an S corporation that does business in Kentucky and in other states are liable for income tax on their proportionate share of all of the income of the partnership or S corporation; and

WHEREAS, Kentucky allows a credit against individual income tax for individual income tax owed to other states, but allows no credit against individual income tax for S corporation income tax or other business income tax owed to other states, resulting in some business income of Kentucky residents being taxed twice;

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky, the House of Representatives concurring therein:

Section 1.   The Interim Joint Committee on Appropriations and Revenue, with the assistance of the Revenue Cabinet, is directed to study the issues related to how resident and nonresident individuals and corporations are taxed on their pro-rata share of income from partnerships and S corporations, and to develop recommendations that result in fair and equitable treatment of the taxpayers of the Commonwealth. 

Section 2.   The Interim Joint Committee on Appropriations and Revenue shall report the findings and recommendations, with enabling legislation, to the Legislative Research Commission no later than September 1, 2001.

Section 3.   Provisions of this resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the  identified issues to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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