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A CONCURRENT RESOLUTION directing the Interim Joint Committee on Appropriations and Revenue to study the elimination or modification of the weight distance tax and the usage tax on motor carriers.

WHEREAS, Kentucky imposes a weight distance tax on motor carriers weighing 60,000 pounds or more at a rate of $0.0285 per mile; and

WHEREAS, 43,000 motor carriers are currently paying the weight distance tax; and

WHEREAS, weight distance tax and usage tax receipts, which go into the road fund, totaled approximately $70,000,000 in FY 1999 and $75,000,000 in FY 2000; and

WHEREAS, Kentucky imposes a usage tax of 6% on the purchase of motor vehicles; and

WHEREAS, weight distance tax and usage tax receipts are an important source of road fund revenue; and

WHEREAS, Kentucky is one of only four states in the nation which impose a weight distance tax; and

WHEREAS, Kentucky's trucking industry is concerned that the weight distance tax is inefficient, difficult to enforce, and burdensome, both for the state and for motor carriers; and

WHEREAS, Kentucky's trucking industry argues that the weight distance tax places it at a competitive disadvantage and that the usage tax has a negative impact on the growth and development of motor carriers in the Commonwealth; and

WHEREAS, the weight distance and usage tax issues need to be studied in a systematic, thoughtful, and objective manner;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   The Legislative Research Commission's Interim Joint Committee on Appropriations and Revenue shall conduct a study of the fairness and efficiency of the weight distance tax and usage taxes on motor carriers, the effect these taxes have on Kentucky's economy and the trucking industry, and the options for replacing revenue that would be lost if the taxes were eliminated or modified.

Section 2.   The Legislative Research Commission's Interim Joint Committee on Appropriations and Revenue shall report their findings to the Legislative Research Commission no later than October 30, 2001.

Section 3.   Provisions of this resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.

Section 4.   The provisions of this resolution shall be superseded if the General Assembly in the 2001 Regular Session enacts a resolution for a comprehensive study of tax reform that includes the issues of the weight distance tax and the usage tax on motor carriers addressed in this resolution.
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