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A CONCURRENT RESOLUTION directing the Interim Joint Committee on Agriculture and Natural Resources to study the issue of agricultural contracting.

WHEREAS, agribusiness has sought closer ties with farm producers through contracting and vertical integration to increase efficiency and ensure steady supplies of commodities; and

WHEREAS, farm producers are becoming more closely tied to agribusinesses that process and market food products by arrangements that coordinate the various stages of the food production and marketing system; and

WHEREAS, direct marketing arrangements are rapidly replacing the traditional open market system for valuing and trading commodities; and

WHEREAS, while contract production arrangements may benefit producers and agricultural processors, loss of a competitive marketplace entails new risks for producers; and

WHEREAS, producers can be vulnerable to exploitation and manipulation under contract arrangements, particularly when producers are dependent on a small number of integrators for contracting opportunities;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   The Interim Joint Committee on Agriculture and Natural Resources is directed to study the issue of agricultural contracting and the effect that contracting is having on agricultural producers.

Section 2.   The committee shall review unexecuted agricultural contracts and shall hear testimony from different agricultural groups that are or may be affected by marketing or production contracting.

Section 3.   The committee shall report its findings to the Legislative Research Commission by December 1, 2001.

Section 4.   Provisions of this resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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