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AN ACT relating to biodiesel fuel.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 363.900 TO 363.908 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "biodiesel fuel" means a biodegradable, combustible liquid fuel derived from renewable fats and vegetable oils that meets ASTM specification PS 121-99 and is suitable for blending with petroleum-based diesel fuel for use in diesel engines.

(2)
All diesel fuel sold or offered for sale in the Commonwealth on or after January 1, 2006, and reformulated to achieve the federally mandated sulfur reduction requirements shall use biodiesel to meet those requirements.
Section 2.   During the 2005 legislative interim, the Interim Joint Committee on Agriculture and Natural Resources shall examine the effects of Section 1 of this Act on diesel users and diesel vendors both wholesale and retail. If there is evidence that Section 1 of this Act would place those industries at a significant disadvantage with respect to competitors in surrounding states, the subcommittee may recommend to the 2006 General Assembly that Section 1 of this Act be amended or repealed.

Section 3.   Provisions of this Act to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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