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SUBJECT/TITLE
Social Security referendum

SPONSOR
Representative Larry Clark

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 General government

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

BR 1712 will amend KRS 61.435 to permit the use of a divided referendum process -- provided there is authorization under the federal Social Security Act -- to determine the desire of employees to participate in the Social Security program.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of BR 1712 on local governments is indeterminable.  BR 1712 is enabling legislation needed as Louisville and Jefferson County make the transition into a combined "Greater Louisville" government in 2003.

According to officials, Louisville police, firefighters and emergency services personnel do not pay into Social Security because of having been previously exempted.  On the other hand, certain Jefferson County police, corrections and emergency services personnel do pay into Social Security.  BR 1712 will help resolve the dilemma by allowing the divided referendum in which individual hazardous duty employees can accept or decline participation in the Social Security benefit program.  Ultimately, all newly hired employees of Greater Louisville will be required to participate in Social Security.

As a prerequisite to BR 1712, Congress is being asked to sanction Kentucky as a "name state," permitting the state to use the divided retirement system procedure.  BR 1712 requires a formal voting process, but the impact should be minimal.  Written ballots will be used and the referendum will be restricted to affected employees.  There could be some future costs, however.  According to a letter from the Greater Louisville Merger Transition Office to the office of U.S. Representative Ron Lewis, "If 'name state' status is not obtained ..., the new government will be forced to match the Social Security contribution made by more than 1,300 of its employees, who currently do not pay into the Social Security system."  A spokesperson said that contribution could amount to an estimated $3-$6 million.
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LRC staff; Social Security Web search; Louisville Fraternal Order of Police; Greater Louisville Merger Transition Office
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