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A RESOLUTION urging the Kentucky Revenue Cabinet to permit insurance companies selling Single Premium Deferred Annuities and Wholly Employer Sponsored Group Annuities in Kentucky to continue to elect the reporting and payment of the premiums tax upon annuitization rather than paying the tax in the year in which the annuity is purchased.

WHEREAS, the General Assembly recognizes the importance for citizens of the Commonwealth to plan and provide for their economic security upon reaching retirement; and

WHEREAS, Single Premium Deferred Annuities and Wholly Employer Sponsored Group Annuities are viable methods for individuals of the Commonwealth to provide for their retirement in a safe and low risk manner; and

WHEREAS, the Kentucky Revenue Cabinet has proposed a policy that would subject Single Premium Deferred Annuities and Wholly Employer Sponsored Group Annuities to the premiums tax when the annuity is purchased; and

WHEREAS, such a tax treatment would reduce the amount available to an individual for his or her retirement savings;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky:

Section 1.   The House of Representatives does hereby urge the Kentucky Revenue Cabinet to permit insurance companies selling Single Premium Deferred Annuities and Wholly Employer Sponsored Group Annuities in Kentucky to continue to elect the reporting and payment of the premiums tax upon annuitization rather than paying the tax in the year in which the annuity is purchased.

Section 2.   The House of Representatives also urges the Kentucky Revenue Cabinet to propose legislation for consideration during the 1998 Regular Session that would result in the tax treatment for annuity policies being equivalent to the tax treatment provided to other forms of retirement savings products.

Section 3.   The Clerk of the House of Representatives is hereby directed to transmit a copy of this resolution to Governor Paul E. Patton, The Capitol, 700 Capitol Avenue, Frankfort, Kentucky 40601 and to Secretary Margaret A. Handmaker, Kentucky Revenue Cabinet, 200 Fair Oaks Lane, Frankfort, Kentucky 40602.
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