TEACHERS' RETIREMENT SYSTEM

OF KENTUCKY

ACTUARIAL ANALYSIS

SB 100

(98 RS BR 10)

January 14, 1998

Mr. Gilmore Dutton

Special Projects

Legislative Research Commission

State Capitol

Frankfort, Kentucky 40601








RE:
Senate Bill 100









(98 RS BR 10)

Dear Mr. Dutton:

The System’s Actuary has reviewed SB 100 and determined that the amendment to KRS 161.605 has no fiscal impact on the operation of the Kentucky Teachers’ Retirement System.

The amendment presents an equity problem concerning the limitations placed on KTRS retirees who are employed to teach part time at state universities that participate in the Teachers’ Retirement System.  KRS 161.605(4) provides that retirees from a university are limited to teaching a maximum of 12 teaching hours which is equivalent to 40 percent of a 30 teaching hour annual school year at a university.  The proposed amendment would permit members who retire from a KTRS employer other than a university to teach part time up to a maximum of 100 days during a fiscal year.  The proposal would permit a retiree from a local school district to theoretically teach two semesters at a state university (16 weeks x 3 days a week x 2 semesters = 96 days) while a retiree from a university is limited to teaching 12 hours, the equivalent of one semester, during a school year.

The Teachers’ Retirement System is aware of the failure of the current provisions of KRS 161.605(4) to adequately address equity in the limitations placed on part-time teaching by KTRS retirees at state universities.  KTRS plans to recommend that teaching part time by all KTRS retirees be limited to the  equivalent of  12 teaching hours in any one fiscal year.   If a  retiree is  not employed to teach regular college courses, their part-time employment would be limited to 100 days during a fiscal year.  The System believes that this proposed amendment would be fair and equitable to retired members who are employed at state universities.

I would be glad to discuss this matter with the sponsor of SB 100.







Sincerely,







Pat N. Miller
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