98 BR 332/SB 14

February 5, 1998

Page 2

COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	() 98 BR No.
	332
	
	(X)
	Senate
	Bill No.
	14


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to nonprofit health care facilities


	SPONSOR
	Senator Scorsone


NOTE SUMMARY

	Fiscal Analysis:
	         X      Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Offices of Administrative Support, Cabinet  for Health Services & Attorney General's Office


	Fund(s) Impact:
	        X      General
	                Road
	               Federal

	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$220,000
	$231,000
	5%

	Net Effect
	
	$220,000
	$231,000
	5%


_____________________________________________________________________________

MEASURE'S PURPOSE:  Require that persons or corporations proposing to acquire a nonprofit health care facility file a Notice of Intent to Acquire with the Attorney General's (AG's) Office and Cabinet for Health Services (CHS) before acquiring the facility.  In addition, the person or corporation must undergo a review process by both the AG's Office and CHS, including committing to the amount of indigent care to be provided, before acquiring the facility.  The costs of the AG's review and public hearing process, if required, would be charged to the entity proposing the acquisition.

PROVISION/MECHANICS:  Create new sections of KRS Chapter 216C to require persons who seek to acquire nonprofit health care facilities to notify the Attorney General and the Cabinet for Health Services; list contents of notice; require the Attorney General to hold a hearing within 30 days of receipt of notice; require the Attorney General to issue findings within 30 days after conclusion of hearing; direct the Cabinet for Human Resources to render decision on acquisition within 60 days after conclusion of hearing conducted by the Attorney General; list criteria the cabinet must consider; authorize the Attorney General to contract with others on noncompetitive bid basis and allow the Attorney General to charge costs of contract to corporation; and prohibit issuance of a license to a health facility that was acquired without approval. 

FISCAL EXPLANATION:  According to the AG's Office, there is no state fiscal impact to the AG's Office resulting from implementation of the provisions of this legislation.  Any costs that arise from the review will be paid by the corporation purchasing the non-profit corporation.  The cost for each review and evaluation is dependent upon the size and complexity of the entity being purchased, and an average cost to the corporation cannot be determined.  The total transactions that would result in a review and evaluation is estimated to be less than 10, according to the AG's Office.

According to the Cabinet for Health Services (CHS), since CHS will not be reimbursed for expenses related to implementation of this legislation through a fee assessment based on the acquisition amount, there will be a state fiscal impact on CHS.  CHS states that a conservative estimate of the required additional staffing cost, based on two professional staff, a hearing officer and two clerical staff, is $220,000 in FY 1998-99 and $231,000 in FY 1999-2000.  CHS also states that statutory authority to increase the number of staff would need to be specified.  Since no additional fee revenue or Federal Funds would be generated for CHS, General Fund dollars will be required to implement this legislation.  CHS states further that staff time necessary to develop the regulatory framework for this legislation can be absorbed with existing staff.  However, even though CHS is not required to hold the public hearing on nonprofit health care facilities' acquisitions, CHS will still need to be involved in the hearing process and conduct an analysis on the proposed acquisition.  According to CHS, the number of these proposals to be processed annually is indeterminable.
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