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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	412
	
	(X)
	Senate
	Bill No.
	202/SCS


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to postsecondary education and making an appropriation therefor.


	SPONSOR
	Senator Benny Ray Bailey


NOTE SUMMARY

	Fiscal Analysis:
	             X  Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	           X       State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	           X   General
	                Road
	               Federal

	
	      X          Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$1,156,000
	$1,794,400
	

	Net Effect
	
	$1,156,000
	$1,794,400
	


______________________________________________________________________________

MEASURE'S PURPOSE:  

Creates a new section of KRS 164 to establish a scholarship program to provide eligible Kentucky students the opportunity to attend an accredited osteopathic school of medicine located in the Commonwealth and become certified practitioners rendering medical service in the Commonwealth.

PROVISION/MECHANICS:  

Section 1:  Creates a new section of KRS 164 to establish a scholarship program to provide eligible Kentucky students the opportunity to attend an accredited osteopathic school of medicine located in the Commonwealth and become certified practitioners rendering medical service in the Commonwealth.  Establishes the Kentucky Higher Education Assistance Authority as the unit of administration and allows the Authority to promulgate administrative regulations.  Establishes criteria for scholarship eligibility.  Establishes the amount of award that a student may receive.  Establishes criteria for repayment in the event a student fails to complete an eligible program of study, or fails to render medical service as a primary care physician.  Creates the Osteopathic Medicine Scholarship Program as a special trust fund in the State Treasury administered by the Kentucky Higher Education Assistance Authority for the purpose of providing funds for scholarships.  Establishes a funding mechanism as severance tax revenues levied under KRS 143.020, and sets four per cent as the maximum amount of the coal severance tax that shall be transferred to the Trust Fund.

Section 2:  Establishes criteria for state-funded scholarship awards.

FISCAL EXPLANATION:  

Section 1 (4):  Establishes the amount of the scholarship to an eligible student shall be equal to the difference between the prevailing amount charged for in-state tuition at the University of Kentucky School of Medicine and the University of Louisville School of Medicine, and the prevailing amount charged for tuition at the osteopathic school of medicine in which the student is enrolled.  In FY 1998-99 the difference between the two tuition levels will be $13,500.  It is estimated that 76 students will be eligible for the scholarship, the fiscal estimate being $1,026,000.  In FY 1999-2000 the difference between the two tuition levels will be $14,600 and 114 students will be eligible, the fiscal estimate being $1,664,400.  In FY 2000-2001 the difference between the two tuition levels will be $15,800 and 152 students will be eligible, the fiscal estimate being $2,401,600.  In FY 2001-2002 the difference between the two tuition levels will be $17,000 and 152 students will be eligible, the fiscal estimate being $2,584,000.  The Kentucky Higher Education Assistance Authority estimates that administration cost would be approximately $130,000 per year.
Note:  Estimate assumes the costs would mirror costs to administer the Teacher Scholarship Program (TSP) because of program similarities.  The TSP delivers $1.6 million in scholarships.

Using KHEAA's 1998 Operating Budget, staff members in KHEAA's Student Aid Branch estimated the percentage of their time spent administering the Teacher Scholarship Program.  That percentage was applied to the budget for that branch to determine cost for administration of that program.

From the balance of the operating budget, the following costs were deducted:  capital, direct loan program administration, Savings Plan Trust administration, and one-half of information management costs (KHEAA provides fee-based information management for the Student Loan Corporation).  The remaining portion of the operating budget reflects general services for all agency student aid program and related services (general management, records management, accounting, legal, facilities, etc.).  One percent of this balance was assumed to be the portion attributable to Teacher Scholarship administration.  This amount was added to the percentage of the branch budget.  The resulting figure was $127,470 which was rounded to $130,000.
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