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FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	- $13.4 million
	- $13.4 million
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	- $13.4 million
	- $13.4 million
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation amends the motor vehicle usage tax statutes to tax all new, dealer-demonstrator, and previous model year motor vehicles at the actual selling price, to tax used motor vehicles less than 8 model years old at the actual selling price with an allowance for any trade-in; and to tax used motor vehicles 8 model years or older at the lesser of actual selling price or average trade-in value.  The legislation also establishes requirements regarding the issuance of registration certificates, and establishes penalties for individuals or dealers who fraudulently misrepresent the selling price of a motor vehicle in an affidavit. 

PROVISION/MECHANICS:  

The proposed legislation amends KRS 138.450 to change the definition of "retail price" as follows:

For new, dealer demonstrator, and previous model year motor vehicles, including trucks, retail price means the total consideration given, including any amount allowed as a trade in allowance. For used motor vehicles that are less than 8 years old, retail price means the total consideration given excluding any amount allowed as a trade-in allowance. For used motor vehicles that are 8 or more years old, retail price means the lesser of total consideration given or average-trade in value.  If an affidavit is not available reflecting total consideration given, new motor vehicles will be valued at 90% of MSRP, dealer-demonstrator and previous model year vehicles will be valued at 75% of MSRP and used motor vehicles will be valued at the average retail value. Vehicles previously registered in another state and gift vehicles will be valued at average trade-in value.

KRS 138.460 is amended to delete a special reference to trucks over 10,000 pounds, to require the cabinet to provide affidavits to the county clerks, and to establish requirements regarding the registration of motor vehicles by county clerks. KRS 138.990 is amended to establish penalties for an individual or dealer who willfully and fraudulently gives a false statement as to the total and actual consideration paid for a motor vehicle, and to increase the penalty for any other violation of the motor vehicle usage tax statutes. KRS 186.190 is amended to require that an affidavit, if available be provided to the clerk upon registration. KRS 186.232 is amended to require a signed and notarized affidavit if the retail price of the vehicle is based upon total consideration given.  The provisions of the Act apply to motor vehicles sold or transferred on or after August 1, 1998

FISCAL EXPLANATION:  

The provisions of this Act are estimated to result in an annual loss to the Road Fund of $13.4 million dollars. $2 million of the total loss is attributable to the taxation of trucks over 55,000 pounds at actual consideration.  The remaining $11.4 million of the projected loss is attributable to the taxation of newer used motor vehicles at actual consideration.
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