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	SUBJECT/TITLE
	AN ACT relating to the taxation of motor vehicles.


	SPONSOR
	Senator Bob Jackson


MANDATE SUMMARY

	Unit of Government:
	
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	County clerks' commissions


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

The proposed legislation provides for the taxation of the transfer of motor vehicles based upon actual consideration given rather than the "blue book" value. In addition, the value of any trade in, dealer rebates, and any interest paid are not included in the consideration given. County Clerks retain 3% of the tax collected to cover the expenses incurred in collecting and remitting the tax. The proposed legislation will result in a reduced revenues for the county clerks because the overall amount collected will be less than under existing law.

However, the proposed legislation increases the fee paid to county clerks from $3 to $4 for transferring motor vehicle titles, increases the fee for issuing a salvage title from $1 to $5, and increases the fee for filing liens from $1 to $2.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


It is estimated that the proposed legislation would result in a loss of $13.4 million in motor vehicle usage tax.  County clerks are entitled to keep 3% of the motor vehicle usage tax collected as a commission for collecting the tax. County clerks' commissions would decrease $400,00 to $500,000.

The provisions relating to the fee increases would generate approximately $750,000 to offset the loss of commissions.
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