HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2004 REGULAR SESSION


Amend printed copy of HB 351/HCS

On page 1, delete lines 17 to 24 in their entirety and insert the following in lieu thereof:

"(1)
"Drug" shall have the same meaning as used in KRS 139.472(3)(a);
(2)
"Health benefit plan" shall have the same meaning as used in KRS 304.17A-005;
(3)
"Manufacture" shall have the same meaning as defined in KRS 218A.010;
(4)
"Prescription" shall have the same meaning as used in KRS 139.472(3)(b); and
(5)
"Qualified resident" means a Kentucky resident who has an adjusted gross family income of three hundred fifty percent (350%) of the federal poverty guidelines or less and who does not have prescription drug coverage under a health benefit plan. Medicare coverage of prescription drugs or the enrollment in a Medicare approved prescription drug discount card program shall not exclude an individual from the refundable tax credit allowed under Section 6 of this Act, unless prohibited by federal law or rule."
On page 2. delete lines 2 to 21 and insert the following in lieu thereof:

"(1)
The secretary shall negotiate drug rebates from manufacturers based on the actual or estimated drug sales to qualified residents. The secretary shall use the following drug discounts and pricing information as a basis for negotiating the best rebate obtainable:

(a)
The rebate calculated under the Medicaid Rebate Program in accordance with 42 U.S.C. sec. 1396r-8;
(b)
The average wholesale price of prescription drugs; and

(c)
Discounts, rebates, or price reductions for prescription drugs provided to the federal government.

(2)
The secretary may submit a state plan amendment to the federal Centers for Medicare and Medicaid Services to develop a preferred drug list for the Medicaid program based upon the provision of rebates from manufacturers under subsection (1) of this section. Approval shall be obtained from the Centers for Medicare and Medicaid Services prior to implementing the preferred drug list permitted under this subsection." and

On page 2 line 27, delete "that is of particular benefit to the public".
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