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MEASURE'S PURPOSE:  

HB 454/HCS creates a new section of KRS Chapter 39A that establishes a Disaster Relief Funding Program administered by the Division of Emergency Management; and establishes a Disaster Relief Funding Program trust fund.

PROVISION/MECHANICS:  

HB 454/HCS creates a new section of KRS Chapter 39A that establishes the Disaster Relief Funding Program and requires the Division of Emergency Management to administer it; establishes a Disaster Relief Funding Program trust fund to oversee and administer funds for the Disaster Relief Funding Program; limits program eligibility to cities, counties, urban-counties, charter counties, and consolidated local governments of the Commonwealth and individuals who have a disaster-related need that cannot or will not be met by other relief agencies and who are residents of and living in the Commonwealth on the date of the emergency; allows financial assistance awards to eligible applicants meeting prescribed criteria: a. incurs damages in an area the Governor has determined a declared emergency exists and federal authorities decline to issue a federal declaration of disaster and federal assistance, b. Cities, counties, urban-counties, charter counties, and consolidated local governments of the Commonwealth  required to pay the state contribution required by the federal government in cases where there has been a federal declaration of disaster; allows the Disaster Relief Funding Program trust fund to receive state appropriations, gifts, grants, federal funds, and any other funds both public and private; prohibits the Disaster Relief Funding Program trust fund to publicly advertise or solicit contributions from the public that may impact fundraising efforts of not-for-profit disaster relief agencies; requires funds received that are not immediately necessary for the operation of the trust fund to remain in the trust fund for use in future declared emergencies; and requires the Division of Emergency Management to promulgate administrative regulations necessary to carry out the provisions of this section.

FISCAL EXPLANATION:  

There would be no expense involved with establishing a Disaster Relief Funding Program Trust Fund, and it is assumed that unless funds were available in the Trust Fund, disbursements would not be provided to applicants.  Any General Funds appropriated to the Trust Fund would first be approved, authorized and appropriated by the General Assembly. 

There could be some administrative costs involved with administering the Disaster Relief Funding Program, relative to the eligibility determination, application review, award, and disbursement process for the Division of Emergency Management.

It is unknown how many state declared and/or federally declared disasters may occur in any given period of time, and of these declared emergencies, how many eligible applicants would participate in the Disaster Relief Funding Program.  It is assumed minimal staff would be required in addition to those already available within the current services budget of the Division of Emergency Management to administer this program, and the estimated, but indeterminable cost, if any, would be less than $150,000 per year in additional staff and related operating expenses, as follows:

Assuming Salary/Wages and Benefits totaling $35,000/year per additional employee and related operating of less than $3,000/year per additional employee, the costs could range between $38,000 per year if one additional employee were needed up to approximately $150,000 per year if 4 additional employees were needed to administer the program.
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