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NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
      X            State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
         X     General
                Road
               Federal
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               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)

($0.4) million
($0.4) million


Expenditures (+/-)





Net Effect

($0.4) million
($0.4) million


_______________________________________________________________________________

MEASURE'S PURPOSE:  

Exempt from sales, gross receipts from the sale of telephone services from a pay phone where the method of payment is by direct deposit of United States currency.

PROVISION/MECHANICS:  

Amend KRS 139.470 to provide the exemption.

FISCAL EXPLANATION:  

The pay phone industry currently pays about $3.5 million in sales tax of which approximately $0.7 million is from coin deposits.  However Bell South which has about 3,400 pay phones is withdrawing from the market and it is assumed that only about half of these phones will be taken over by independent operators and the other half will cease to exist.  In addition, the pay phone industry has been on a rapid decline.  In Kentucky the number of pay phones has declined from 26,552 in 1999, to 18,921 in 2003.  An annual average decline of approximately 8.2%.  Given the loss of pay phones through Bell South's withdrawal from the market and the rapid decline in the number of pay phones, it is estimated that the fiscal impact of this proposal would be approximately $0.4 million.
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