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MANDATE SUMMARY

Unit of Government:
X
City;
X
County;

Urban-County


Charter County

Consolidated Local

Program/

Office(s) Impacted:
 County Clerks, fiscal court, board of elections

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

SB 101 amends KRS 243.030 to authorize the Alcoholic Beverage Control Board to issue a supplemental golf cart license; and it amends KRS 243.250 to permit the golf course supplemental licensee to sell wine and distilled spirits in smaller sizes.  Additionally, SB 101 amends KRS 242.123 to allow a local option election at the precinct level to allow the sale of alcoholic beverages at an 18-hole United States Golf Association regulation course that contains a restaurant that seats at least 50 persons.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of SB 101 on local government is indeterminable, but likely minimal.  Sections 1. and 2. of SB 101, create a new category of alcoholic beverage license called the "golf cart supplemental license" which will allow nine and 18 hole golf courses to sell wine and liquor in individual size from mobile carts on golf courses.  Typically, golf courses that sell non-alcoholic beverages and beer from carts, would then be allowed to expand their offerings to liquor and wine.  

Cities and counties have no direct duty related to Sections 1 and 2.  However, if golf courses offer alcoholic beverages, KRS 243.060 and 243.070 permits local governments to issue alcoholic beverage licenses.  The statute sets forth the maximum amount that a county or city by class may charge for the license.  These fees would generate a minimal amount of funds for a local government.  For example, Lexington-Fayette County Government collects a $75 per year fee for a malt beverage license, and a $650 per year fee for a distilled spirits and wine license.  Funds from local alcoholic beverage licenses are allocated to the police departments as a way of covering any additional law enforcement activity in the area associated with the alcoholic beverage service.

KRS 242.123 currently allows local option elections for the sale of alcoholic beverage in precincts containing a golf course, in what is referred to as "wet" or "moist" counties.  SB 101, Section 3. extends the local option election to precincts in "dry" counties, provided that the precinct contains an 18 hole, United States Golf Association regulation golf course, with a restaurant that seats fifty people.  The Department of Alcoholic Beverage Control, reports that there are 61 "dry" counties in the state.  However, it is not known how many 18 hole golf courses with restaurants that seat at least 50 persons exist in the dry counties, or if the voters in the precincts in which the golf courses are located would petition for the sale of alcoholic beverages.

Under KRS 242.060, a county bears the cost of a local option election.  The State Board of Elections estimate that the per-precinct average cost of conducting elections ranges from $1,100 to over $1,200.  Precinct-level option election costs may be somewhat higher, because one time costs associated with an election for the entire city or county would be incurred, even though the election would be in only one or two precincts.  Costs associated with a local option election include: certifying the petition by the county clerk's office, setting an election date by the County Judge/Executive; ballot publication in the local newspaper, training and payment of the election workers, and monitoring by the company that sets up the county's voting machines.

If alcoholic beverages are approved by local option election at golf courses pursuant to Section 3. of the bill, cities and counties could charge license fees, as stated above, as a means to cover the cost of related law enforcement expenses.
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