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A JOINT RESOLUTION creating the Kentucky Health and Economic Welfare Task Force of the Legislative Research Commission.

WHEREAS, studies show that medical bills and other financial effects of illness or injury contribute to nearly one-half of all personal bankruptcies; and

WHEREAS, female-headed families are the largest demographic group filing for bankruptcy; and there are over 20,000 personal bankruptcies; per year in Kentucky; and

WHEREAS, nearly one-half of all Kentucky families with income below the poverty level income in 2003 were female-headed families with children under the age of 18 years; and 29 percent of all children under the age of five years live below the poverty level; and

 WHEREAS, 14 percent (68,445) of all Kentuckians over the age of 65 years had income below the poverty level in 2003; and

WHEREAS, medical problems are the most common cause of bankruptcy for those over age 65; and

WHEREAS, nearly one-quarter of all households in Kentucky had earnings less than $15,000 in 2003, and one-fifth of all households received Social Security Income, cash public assistance income, or food stamp benefits in 2003, yet only 7.5 percent of the population was unemployed; and

WHEREAS, the Kentucky deferred deposit transaction law permits fees over 450 percent of the annual percentage rate on short-term loans; and

WHEREAS, in 2003, the deferred deposit industry in the United States generated an estimated $6 billion in fees; and

WHEREAS, deferred deposit transactions have disproportionately greater negative effects on the economic welfare of female heads of households, African-Americans, and the elderly;

NOW, THEREFORE,

Be it resolved by the General Assembly of the Commonwealth of Kentucky:

Section 1.   The Kentucky Health and Economic Welfare Task-Force is hereby created to study the challenges faced by low-income Kentucky families in meeting their health and economic needs without becoming trapped in debt or forced into bankruptcy, and without relying on public assistance. These challenges include insufficient health insurance coverage and limited financial choices.

Section 2.   The members of the task force shall consist of the following 21 members who shall be initially appointed by July 1, 2005:

(a)
The secretary of the Cabinet for Health Services or a designee;

(b)
The secretary of the Cabinet for Families and Children or a designee;

(c)
The secretary of the Workforce Development Cabinet or a designee;

(d)
The secretary of the Public Protection and Regulation Cabinet or a designee;

(e)
The commissioner of the Department of Insurance or a designee;

(f)
The executive director of the Kentucky Commission on Women or a designee;

(g)
The Kentucky Attorney General or a designee;

(h)
The executive director of the Kentucky Office of Financial Institutions or a designee; 

(i)
Two members from the House of Representatives, one representing the majority party and one representing the minority party, who shall be appointed by and serve at the pleasure of the Speaker of the House;

(j)
Two members from the Senate, one representing the majority party and one representing the minority party, who shall be appointed by and serve at the pleasure of the President of the Senate;

(k)
One representative of the Kentucky Bankers Association, who shall be appointed by the Governor;

(l)
One representative of the Kentucky Deferred Deposit Association, who shall be appointed by the Governor;

(m)
One representative of the Kentucky Chapter of the American Association of Retired Persons (AARP), who shall be appointed by the Governor;
(n)
One representative of the Homeless and Housing Coalition of Kentucky, who shall be appointed by the Governor;

(o)
One representative of the Kentucky Consumer Advocate Network (KYCAN), who shall be appointed by the Governor;

(p)
The director of Kentucky Youth Advocates or a designee; and

(q)
One representative of Kentuckians for the Commonwealth, who shall be appointed by the Governor; and

(r)
The co-chairs of the Interim Joint Committee on Health and Welfare.
Members shall serve without compensation, but shall be reimbursed for their actual expenses incurred in the performance of task force duties in accordance with KRS 45.101 and administrative regulations promulgated thereunder. Members of the task force shall serve until the task force ceases to exist, a successor has been appointed, or until removed for good cause.

Section 3.   The co-chairs of the Interim Joint Committee on Health and Welfare shall act as the co-chairs of the task force and shall call the first meeting of the task force before July, 2005. Staff for the task force shall be provided by of the Legislative Research Commission.

Section 4.   The task force shall hear testimony from agencies, organizations, groups, and individuals who are knowledgeable about issues relevant to the challenges faced by low-income Kentucky families in meeting their health and economic needs without becoming trapped in debt or forced into bankruptcy, and without relying on public assistance. Challenges to be addressed shall include insufficient health insurance coverage and limited financial choices. The task force shall study the effects of deferred deposit borrowing on low-income Kentuckians, including low-income female-headed households, African-Americans, elderly people, and those who have a single fixed source of income, such as Social Security Income, public assistance, or child support.

Section 5.  The task force may recommend legislative proposals and policy changes to the General Assembly and state and federal agencies based upon its findings. The task force shall issue a report of its activities and recommendations to the Legislative Research Commission by December 1, 2006, at which time the task force shall cease to exist.

Section 6.  Provisions of this resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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